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Daily Market Outlook

Dialogue Helps, Data Drives

e US-China optics constructive, but deliverables light. Trump—Xi Christopher Wong
talks struck a stabilising tone, with both sides signalling a desire to FX Strategist
keep dialogue going and Trump inviting Xi to visit the White House
in September. Still, concrete breakthroughs were limited, with
tariffs, technology restrictions, rare-earth controls and Taiwan likely
to remain on the negotiation track rather than be resolved in one
meeting.

e USD strength remains the key constraint for Asia FX. Better-than-
expected US retail sales reinforced US resilience, kept UST yields
supported and added to hawkish Fed repricing. RMB remained the
exception on US—China optimism and lower USDCNY fixes, but
broader Asia FX stayed softer.

e Selective optimism, not broad risk-on. Silver’s post-breakout rally
faded on profit-taking, firmer USD/rates and “buy rumour, sellfact”
risk, while USDAsian FX continued to consolidate higher. Near term,
two-way risks remain, but USD dips may still be supported unless US
data or yields soften.

Trump-Xi talks in Beijing were constructive in tone, broadly in line
with modest expectations, with the emphasis more on stabilising ties.
Both sides signalled a desire to keep dialogue going, with trade, tariffs,
rare earths, energy purchases and Iran/Hormuz among the issues in
focus. The meetingalso appeared to build on the preparatory Bessent—
He Lifengtalks earlier this week, while Trump’s invitation for Xi to visit
the White House in Sep suggests both sides are trying to keep a
negotiation track open and avoid a near-term deterioration in ties. That
helps reduce US—China tail risks at the margin, though markets may be
reluctant to extrapolate too far without concrete follow-through.
Taiwan remains a key red line for Beijing, while technology restrictions,
rare-earth controls and tariff details are likely to stay on the negotiation
track rather than be resolved in one meeting.

Attention now turns to Day 2 of the Trump—Xi meeting, where the
leaders are expected to reconvene for a photo session, tea and a
working lunch before Trump departs China. The second session may be
less about fresh headline breakthroughs and more about consolidating
the tone from Day 1, keeping communication channels open and
testingwhetherbroad areas of discussion — tariffs, rare earths, energy
purchasesand Iran/Hormuz — can translate into more concrete follow-
through. For markets, the focus remains on whether constructive
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optics can be backed by deliverables, or whether the initial optimism
fades once the visit concludes.

Asian FX. Softer. The FX read-through was less clear-cut. Better US
retail sales data reinforced the resilience of the US consumerand saw
markets price in around a 23% probability of a 25bp Fed hike by Dec-
2026, lending support to the USD and weighing on most major and
Asian FX. RMB was the key exception, staying resilient on US—China
optimism and policy-tolerated appreciation signals. Daily USDCNY fix
continuesto be setlower (6.8401 vs. 6.8431 prior). For now, this points
to measured and selective optimism on RMB rather than a broad Asia
FX rally. US—China tail risks have eased at the margin, but higher US
yields and a firmer USD remain key constraints for Asian FX.

DXY. Broadly Firmer. USD extended gains overnight as resilient US data
kept yields supported and added to hawkish Fed repricing. April retail
sales rose 0.5% m/m, markinga third straight monthly gain, with 9 out
of the 13 categories posting increases. Against the backdrop of recent
upside inflation surprises, the print gave marketslittle reason to rebuild
Fed easing expectations, at this point.

Most FX slipped against the firmer USD, with GBP and AUD among the
softerperformers. For now, USD may remain better bid on dips as long
as US data resilience keeps front-end yields supported and markets
continue to attach some probability to a more hawkish Fed reaction
function. Data focus today on IP, empire manufacturing. DXY was last
at 98.80 levels. Daily momentum turning mild bullish while RSI rose. 2-
way risks likely to persist. Resistance at 99 (50 DMA), 99.40 (23.6%
fibo). Supportat 98.30/50 levels (21, 100, 200 DMAs), 98.10 (50% fibo
retracement of 2026 low to high) and 97.50/60 levels (double bottom,
61.8% fibo retracement of 2026 low to high).
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Silver. Near term caution played out. Silver’s rally fizzled, broadly in
line with our caution over a stretched, pre-positioning-led move.
Overnight price action looked more consistent with profit-taking after
a sharp breakout, firmer USD/rates after stronger US data, and a
broader softening across precious and industrial-linked metals. The
“buy rumour, sell fact” risk around the Trump—Ximeeting also appears
to be playing out, as markets pare back some of the optimism priced
into silver and other growth-sensitive metals.

Last at $83.64 levels. Bullish momentum on daily chart intact though
RSl turned lower from overbought territories. Technically, the key test
is whether silver can hold the former breakout zone around USD83—-
84/0z. A clean break below would weaken the near-term setup, but if
support holds, dips may still draw interest given silver’s industrial beta
and still-tight medium-term supply narrative. Support at 81.30 (100
DMA), 76/77 (21, 50 DMAs) and 70levels. Resistance at 90, 92.60 levels
(38.2% fibo retracement of Oct low to 2026 high).

Silver Daily Chart
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GBP. Political premium builds. GBP remained under pressure as UK
political uncertainty outweighed the stronger data dump. Wes Streeting
resigned as health secretary and called for PM Starmer to step aside
and allow a broad Labour leadership contest, though he has not
formally launched his own challenge. PM Starmer has so far resisted
calls to step aside, and some Labour MPs continueto back him, but the
episode keeps a political-risk premium embedded in GBP, particularly
with markets already sensitive to fiscal credibility and elevated gilt
yields. Near term, sterling may struggle to find a firmer footing unless
political headlines stabilise or the USD softens more decisively.

GBP last seen at 1.34 levels. Support seen closer to 1.3250. Resistance
at 1.3520, 1.36 levels. Prefer to stay short.
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USDSGD. Consolidation. USDSGD extended its run higher, tracking
broader USDAXIJs higher though the magnitude of the rise was also
milder. Move continues to reflect SGD’s lower beta characteristics but
at the same time, SGD is not immune to external developments,
including yields, oil and sentiments. Pair was last at 1.2760 levels. Daily
momentum turned mild bullish but rise in RSI moderated. 2-way trades
still likely. Resistance at 1.2770 (50, 100 DMAs), 1.28. Support at
1.2720/40 levels (21, DMA, 61.8% fibo retracement of 2026 low to
high), 1.2650/60 levels (76.4% fibo), 1.2610 levels. Bias to sell rallies
preferred.

Technical Levels Table

-W USDJPY | GBPUSD | USDCHF AUDUSDUSDCAD XAUUSD | USDSGD Ww

Resistance 2 1.1742 159.14  1.3582 0.7862  0.7282 0.5954  1.3756 4746 1.2791 61.85 96.13

Spot 1.1671 1588.38  1.3399 0.7838  0.7222 0.5912 1.3717 4659 1.2760  61.64 95.77

Support 2 1.1630 156.94 1.3306 0.7796  0.7186 0.5888 1.3684 4597  1.2701 61.25 95.43

Bollinger Band

Bollinger Lower 1.1650 155.80 1.3409 0.7756  0.7114 0.5836  1.3585 4525 1.2665  59.65 92.79

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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This report is solely for information purposes and general circulation only and may notbe published, circulated, reproduced ordistributedin whole or in part to ony other
person without our priorwritten consent. Thisreport should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stockmarke t, bond market and economic frencs of
the markets providedis not necessarily indicative of the future or likely performance of the secuities/instruments. Whilst the information contained herein has been
compiled fromsources believed to be relicble and we have taken al reasonable care to ensure thatthe information contained in this report is not untrue or misleading
af the fime of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without fist
independently verifying its contents. The securities/instruments mentionedin this report may not be suitdble for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notfice. We have not given any consideration fo and we have not made any investigation of the investment
objectives, financial situation or particular needs of therecipient or any class of persons, and accordingy, no warranty whatsoever is given and noliability whatsoever
is accepted for any loss arising whether directly or indirectly as aresult of the recipient or any class of persons actingon such information or opinion or estimate. This
report may cover a wide range of topics andis not infended to be a comprehensive study or to provide any recommendation or advice on personal invesing or
financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice conceming individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned hereinis suitable foryou. Oversea-Chinese Banking Comporation Limited (*OCBC Bank™), Bank of Singapore Limited (*BOS"), OCBC
Securities Private Limited (*OSPL”) and ther respective related companies, theirrespective directors and/or employees (collectively "Related Persons”) may or might
have in the future, interestsin the investment products or the issuers mentioned herein. Such interests include effecting tr ansactionsin suchinvestment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Reloted
Persons may ako be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in thisreport of which OCBC Bank and its analyst(s) are notaware due to OCBC Bank’s
Chinese Wall arangement. This report isintendedforyour sole use and information. By accepting thisreport, you agree that you shall no tshare, commmunicate, distribute,
deliver a copy of or otherwise disclosein any way allor any part of thisreport oranyinformation contained herein (suchreport, part thereof and information, “Relevont
Materials”) to any person or entity (including, without limitation, any overseas office, affiiate, parent entity, subsidiary entity orrelafed entity) (any such person orentfiy,
a “RelevantEntity”) in breach of anylaw, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materiak fo any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Finoncid
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID 1I"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible forthe compliance by you orany Relevant Entity with anylaw, rule, regulation, guidance orsimilar (including, without limitation, MiFID |, os
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statementsregarding future events or future performance of countiies, assets, markefs
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/orreport to anyone. Opinions, conclusions and other information in this

document that do not relate to the officid business of OCBC Bank, BOS, OSPL and therr respective connected and associated corporations shal be undersfood os
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese
Banking Corporation Limited (*OCBC Bank”) (Co Reg.No.: 193200032W). BOS and OCBC Bankshal not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of orreliance on anyinformation contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to y ou.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informationd purmposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non -monetary benefits received or paid will be fuly
disclosed in accordance with applicable regulations, promptly and transparently, and wil not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www .bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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